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Full Disclosure Eyed on Halliburton Deal 

51 minutes ago ^Add Business - AP to My Yahoo! 


By LARRY MARGASAK, Associated Press Writer 

WASHINGTON - Halliburton Co.'s emergency, no-bid contract to work on Iraq (news-web sitesVs oil wells must be fully disclosed a Democratic 
lawmaker says, pointing to the Army's admission that the company has a far more lucrative role than originally believed. 
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Prior descriptions said Vice President Dick Cheney ( news - web sites )'s former company would fight oil fires The 
contract also lets the company operate the oil fields for a time and distribute the petroleum, Rep Henry Waxman 
D-Cahf., said Tuesday. Waxman cited information he received from the U.S. Army Corps of Engineers which 
awarded the contract. 


Cheney's office has said repeatedly that the vice president has no role in Halliburton's operations or its 
government contracts. 


A spokeswoman for Halliburton said the company's initial announcement of the contract on March 24 disclosed 
the larger role for its KBR subsidiary. 


The Corps wrote Waxman last Friday that the contract included not only extinguishing fires but "operation of 
facilities and distribution of products." 


"I do not mean to suggest that the Corps has intentionally misled anyone about the contract," Waxman wrote 
Tuesday to Corps commander Lt. Gen. Robert Flowers. "I am, however, concerned that the administration's 
reluctance to provide complete information about this and other Iraqi contracts has denied Congress and the 
public important information." 


The lawmaker also said the Corps' proposal to replace the Halliburton contract with another long-term deal was 
at odds with administration statements that Iraq's oil belongs to the Iraqi people. 

KBR was given the right to extinguish the oil fires under an existing, contingency contract. Carol Sanders, a 
spokeswoman for the Corps of Engineers, said officials were reviewing Waxman's letter but had no immediate 
response. 


. , Halliburton spokeswoman Wendy Hall pointed to the company's announcement of the contract in March which 

she said revealed the extent of the work. 


The release said: "KBR's initial task involves hazard and operational assessment, extinguishing oil well fires, capping oil well blowouts, as well as 
responding to any oil spills. Following this task, KBR will perform emergency repair, as directed, to provide for the continuity of operations of the 
Iraqi oil infrastructure." 


Hall said KBR is assisting Iraq's oil ministry to get the oil system operating. 

yVaxman countered, "Only now, over five weeks after the contract was first disclosed, are members of Congress and the public learning that 
Halliburton may be asked to pump and distribute Iraqi oil under the contract." 


Waxman also has repeated the Corps' statement that the contract could be worth up to $7 billion for up to two years, but the Corps said that 
figure was a cap based on a worst-case scenario of oil well fires. In fact, few wells were burning during the war with Iraq and the Corps said that 
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Texas' Halliburton Gets Huge Iraqi Contract 

Tue May 6, 9:47 PM ET 


An emergency contract for Halliburton to extinguish Iraqi oil fires also gives the firm a more lucrative role in getting the country's oil system up and 
running. The Houston-based company was formerly run by Vice President Dick Cheney (news - web sites ). But a spokeswoman for Halliburton 
says the company s initial announcement of the contract on March 24th disclosed the larger role for its KBR subsidiary. Cheney's office 
repeatedly has said he had no role in the contract award. An aide to the vice president, who was in Dallas for an appearance, didn't immediately 
return a call for comment from The Associated Press. Halliburton spokeswoman Wendy Hall pointed to the company's announcement of the 
contract in March, which she said revealed the extent of the work. Hall also says KBR is assisting Iraq (n^ - web sitesV s oil ministry to qet the 
oil system operating. The US Army Corps of Engineers, in a letter to California Congressman Henry Waxman, disclosed that the no-bid contract 
also included operation of facilit! les and distribution of products. The senior Democrat on the House Government Reform Committee (news - 
y yeb sites ) says the contract is considerably broader in scope than previously known 
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"Rather than being criticized, the company is rewarded with valuable government contracts." 

Some of the involvement of Halliburton is detailed in company documents including its annual reports. 
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In announcing the preliminary inyestigation in May, Halliburton said it "believes that it has accounted for con< 5 tri,rtinn 
claim^and change orders in accordance with generally accepted accounting princlisIpXaSf^^^^^^^^^^^^^ 


'* construction claims and change orders as revenue or accounts 

nncteH negotiated with the customers. But in 1998, it disclosed^in its SEC financial filina that it had 

posted losses on projects related to claims and change orders that it didn't feel its customers would aSee ta 

iJSecS tfb^ali'toli.'lipruh''raccounts receivable when 
iLmc ° ^ ^ customers. The company said it has continued to account for such 
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pal'as-based company said that it had lost money on some projects related to that year's 

the romnanv^h '* ® settlement with the client would be reached After 1 Ls 

h ^ to record as revenue and accounts receivabi t switching to a slightly more optimistic system than is 

used by most companies. According to an annual survey of members by the Construction Financial ManaLment 


whefheM^°T®' surrounding the Halliburton probe Questionina 

nSse Derocrateltd co^ '"7" the Pentagon Sn^' 

two yea?s Congress s investigative agency to delve into contracts awarded Halliburton Co. over the past 


ttas a record of gouging the government in contracts awarded without competition Reps 
Henry Waxman of California and John Dingell of Michigan contended in a letter to the General AccounZg OffL 

fil-m'm spokeswoman Wendy Hall said the lawmakers have ignored the exemplary record of the Houston-based 
fiL seS^Sfharpe'ird"^ "°°° """ P®^® ''®f®^^®" compensation for 


f m" ® ° experience, KBR has a proven track record on military contracts such as 

production of Navy warships for World War II, construction of the Phan Rang air base in Vietnam in 1965 and 
designation as the premier logistics service provider for U.S. troops in the Balkans," she said. 

The lawmakers said federal procurement data showed that the government awarded KBR work worth more than 
mil on from October 2000 through March 2002. Waxman is the senior minority member™HTuse Sole nment 
Reform Committee, and Dingell holds the same position on the House Energy and Commerce Sittee 


Hall said Halliburton does not comment on the amounts of its contracts but contended KBR had competed for its 
government work during the period cited, which disputes the letter's contention. competed for its 


The lawmakers cited these previous problems with KBR, formerly Kellogg, Brown & Root: 
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-A year 2000 follow-up report on the Balkans work that found inflated 
up to four times a day. 


costs, including 


charges for cleaning some offices 


rwTrtT- February 2002 to resolve fraud claims involving work at Fort Ord Calif The Defense 

Department inspector general and a federal grand jury had investigated allegations by a former employee that KBR 
defrauded the government of millions of dollars by inflating prices for repairs and maintenance 

Halliburton announced last week it had decided not to enter a bidding process open only to a few experienced and well 
becoS a SndaTcltSr' <=°-^P^ny said it would focus on 


KBR already has work in Iraq under a previous Defense Department contract to extinguish oil well fires The firm hired 

haSrrSg^rg wo^^ H^ust^nr 


complained in their letter that the contract was awarded without competition or notice tc 

he e !h dollars. Stay tuned-this investigation promises to really get some attention 

be a thorn in the side of the OOP's strategists for some time to come. 
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US gives Iraq rebuilding contract to Bechtel 
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scarred Iraq ( news - web^sUI^'governBechtel Group for major reconstruction of war- 

mnnS o 34.6 million dollars, but it provided for funding of up to 680 million dollars over 18 

months subject to Congressional approval, the US Agency for International Development (USAID) said. 

San Francisco-based Bechtel was given the job of emergency infrastructure repair and rehabilitation. 

Restoration of the country's key infrastructure is a priority of the US government's effort to strenathen lran'<j 
economy and ensure delivery of essential public services to the Iraqi population," USAID said in a statement. 

-econstrucion con„ao8, Bechtel le to repair, rehabilitate or reconstruct 
oEmitc" fu?Ele°'•“ oompanies for the rebuilding of Iraq has unleashed an international and 
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For now, Halliburton's KBR unit will douse oil 
fires in Iraq and repair the country's weakened or 
damaged oil production infrastructure, where 
possible. Responsibilities after the war are yet to 
be divvied out. Halliburton is also working with 
the U.S. government in Afghanistan, Uzbekistan, 
Jordan, and other countries under a 10-year 
contract from the Pentagon awarded in 
December 2001. 


Halliburton is the first of many U.S. corporations 
that will surely be asked to help, and profit from, 
the rebuilding of Iraq. It is an especially 
conspicuous first awardee, however, because 
Dick Cheney was CEO of Halliburton until 2000. 
Upon entering the vice president's office, Cheney 
divested himself of his holdings, although he 
reportedly still receives about $1 million a year in 
compensation from the company. 


Halliburton claims to have won the first Iraq 
u “cTOMn'iSf 7 l™q w» '„°p of 


With 112 billion proven barrels, Iraq has more known oil reserves than any other country in the world aside from Saudi 

bufu's?omnarl"^ the war-torn country has not yet been explored for oil. The oil belongs to the ^is as S states 
but U.S. companies are likely to be awarded contracts to make the industry "go" again. 
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us says any challenge to Iraq building bids a waste of time 

Thu Ap, 10,4:53 PM ET ®AM E2ilStJ£P lo M, Y.hoo! 

There is a lot of work to do in Iraq. It is time to get on with that work," he told reporters. 

Brussels had said there were grounds for concern that companies based in the European Union (news - web 
&tes) were being frozen out of the lucrative rebuilding of roads, airports and oil terminals. - 

^ Commission (new - web sites) said it was examining Washington's handout of contracts to 
rebuild Iraq to see whether the process complied with World Trade Organization (news - websjtes) (WTO) rules. 

wni^hnl^fnTvk^nf require member states to hold proper tenders for companies to bid for the 

work but an exception is allowed on various grounds including national security. 

VVe are currently examining whether the contracts to be concluded by the US do or do not respect the WTO 
rules, said Arancha Gonzalez, the spokeswoman for EU Trade Commissioner Pascal Lamy. ^ 

sTp?? the las.thing .ha, we wan, a,the MOMen,is,o launch ano,he,„oh, a. 

The US Agency for International Development has awarded two contracts and apparently solicited bids for six others. 

-'V ^eep-water port at Umm Qasr - secured and 

It awarded another 7.1-million-dollar contract for personnel support in a post-conflict Iraq to Washington-based International Resources Group, 

•» sunsMia,,, Ka-op,. 

The contracts were issued rapidly, Boucher said. 

^We had to get this up and running. Normally it can take six months to get a whole bidding process completed. So this was done quickly," he 

Irproteeding," loucil^Sded'" that allowed us to do this quickly and with some degree of confidence as ,t 

This IS US taxpayer money. I am sure that most of the European governments and others who might be involved in the reconstruction, they 































































case. 


The government restricted the bidding to major international companies, Boucher said, 


but the subcontractors could be from anywhere. 


There will be projects financed with American taxpayer money, there will be 
projects financed with Japanese taxpayer money," he predicted. 


projects financed with European taxpayer 


money, there will be 


There is a lot of work to be done, and there will be projects financed by Iraqi 


money, Iraqi oil revenues, Iraqi people's money," Boucher added. 


And each of us will decide according to international procedures and 
to get together and help rebuild Iraq for the sake of these people." 


our own procedures how to spend that 


money. The goal Is for everybody 


^ Email Story 
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Under the Radar: After the War, Plenty of Work 

Friday April 4, 4:15 pm ET 
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By Christopher Edmonds, Special to RealMoney.com 


® ® companies stand to benefit from the war in Iraq. After all fires could 

what h^nnanlf ^'"heventually there will be oil to be found and produced. But potentially the largest business is 
What happens in between, with what s called well remediation and stimulation. 


*° ,K°? U°' .ru'"®" ‘he war began. Everyone in the 

fipWQ InH J Halliburton (NYSE:HAL - N^) was awarded a sole-source contract to fight fires in Iraqi oil 

som^^thirn ° Cheney used to run Halliburton must have had 

something to do with the company getting the job. 
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Democrats call for probe into Iraq postwar contracts 

Tue Apr 8, 3:15 PM ET ^Add Business - AFP to My Yahoo! 


WASHINGTON (AFP) - Senior Democratic lawmakers Tuesday requested an official review of how US government contracts to rebuild postwar 
Iraq ( news - web sites ) were being awarded to a group of US firms. 
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They also asked for an investigation into allegations that preferential treatment had been extended to Halliburton 
Co., once run by Vice President Dick Cheney ( nevys - web sites L 


The demands were set out in two letters to the government oversight body, the General Accounting Office (news 
- web sites ). - 


They were signed by the House of Representatives' senior Democrat in the government reform committee, Henry 
Waxman, and the senior Democrat in the committee on energy and commerce, John Dingell. 

Iraq rebuilding contracts worth hundreds of millions of dollars had been awarded or were on the table but few 
details had been released by the administration, they said. 


"We request the GAO carry out its statutory responsibility to oversee how government funds are being spent and 
to review the process in the award of these contracts," said one letter. 


The US Agency for International Development had awarded two contracts and apparently solicited bids for six 
others, the lawmakers said. 


The agency gave one contract worth 4.8 million dollars (4.5 million euros) to rebuild Iraq's only deep-water port at 
Umm Qasr - secured and controlled by British troops - to Stevedoring Services of America. 

It awarded another 7.1-million-dollar contract for personnel support in a post-conflict Iraq to Washington-based 
International Resources Group. 


The Army Corps of Engineers said last month it had awarded an oil well firefighting contract to Halliburton 
subsidiary Kellogg, Brown and Root without putting the deal out to tender. 
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Sp ecial Cove rage 


The company was given the contract because it had already been asked by the Pentagon (news - web sites) to 
draw up plans for extinguishing oil well fires in Iraq, the Corps said. The value of the contract is based on the cost 
of the service plus two to five percent depending on how the company executes the job. 


The lawmakers questioned whether USAID and the Army Corps of Engineers had acted properly. 


It is unclear to us whether these agencies acted within the scope of their authority and followed accepted 
procurement practices," Waxman and Dingell wrote. 


They asked the GAO to review how the firms were chosen, how the winners were selected and why little information had been released to the 
public or Congress. 


In a separate letter, the lawmakers raised specific concerns over the treatment of Halliburton. 















































































too'bStes “-'"» *<■"< Whe»« the company h„ raceiyad fa.or.Ne .raa.man, „om 

Concerns had deepened with the award of the KBR firefighting contract, they said. 

Jald da'ms KBR had paid two million do.am in ,nas ,o rasolye 

S'Ih’^lai*'™*"®''»>' Hallibunon subsidiary a SWng of lucrative contracts over the last two 

«sMon m SSaSontiS®"'""" 
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